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Stock Rating: Speculative Buy

Western Wind Energy Corp.

Risk Rating: High
g g . TSXV:WND
Initiating Coverage: Catalysts & Construction .. tagetprice: $350
Set for 2010 1-Year ROR 130%
Snapshot
H H Price Close $1.52
nghllghts 52 Wk Range $0.51 = $2.05
Market Cap, fd ($000) $ 73,641
o Western Wind (WND) is focused on developing wind and solar Avg Trading Volume (000) 17
energy projects in California, Arizona, and the Province of Ontario Fiscal Year End Dec,31
and has a development team in the Commonwealth of Puerto Shares OS (basic) (000) DD
Ri Shares OS (fd) (000) 48,448
ICO. Float (000) 43,991
. . . Net Debt (cash) ($000) $ (1,463)
. \é\(l)l;]lSDtr:;isor?4.5 MW of wind assets online and 135 MW nearing BV ($000) -
e WND also has applications in for 50 MW of solar energy in Ontario Z“mates” 2010 2011 2m2
where the feed-in tariff is $443/MWh. PPA’s are expected in 2010. W osey 5 166 186
o Key to the Company’s plans is utilizing bridge financing secured by mé:jz 4_: 121: 575_?)
ITC grants to avoid issuing equity. The bridge could come from the EBITDA 01 63 428
turbine supplier, EPC contractor and/or financial players. Without CF from Ops 13 58 193
ITC bridge financing, the consequent equity financing would drop CAPEX 1838 1529  10.0
our price target by $1.00. Equity Raised 90 49 00
Cash 0.7 17.8 15.0
e They hold proprietary data on 66 wind energy locations tested in Dbt 725 R8240 Ope2251]
Shares OS (m) 494 546 546

California (dating back to 1970’s) and have longer-term plans to
develop over 375 MW at five sites.

*gross MW as of end of year *net MW year avg.

Valuation: 12X EV/EBITDA (2012) discounted at 25%
e We consider WND to be growth stock of at least 20% per annum per annum
given the pipeline projects that we have not included in our _ 2 | — —
estimates, and find it reasonable to assign a 12x EV/EBITDA 2 150 | = Steel Park
multiple. Looking out to 2012 with forecast EBITDA of $42.8m and & 100 | I I I I I = Windstar
net debt of $211.7m, the 12x value is $301.8m or $5.50 per share. 2 so | Mesa
Discounted by our minimum expected return on small caps of 25% 0 +=rr === = Windridge

per annum, a price target of $3.50 is derived.

e We initiate coverage on WND with a SPECULATIVE BUY, High
Risk, with a one-year price target of $3.50 per share. It is
“speculative” because WND is pre-positive cash flow.

For Access to the Full Research Report Contact:
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Description: WND is a renewable energy development
company, focused on wind projects in the South West US
(California & Arizona) as well as in Pureto Rico and Ontario
(solar). The company owns 34.5 MW (gross) of assets
generating wind assets and plans to have 3 projects (161

MW) in construction by the end of 2010.
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Jacob Securities Inc. (“Jacob Securities”) does and seeks to do business with companies covered in its research reports. As a W W W W W W

result, investors should be aware that the firm may have a conflict of interest that could affect the objectivity of this report.
Investors should consider this report as only a single factor in making their investment decision.

For analyst certification and other important disclosures, refer to the Disclosure Section.
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Appendix: Important Disclosures

Analyst Certification: Each authoring research analyst and associate of Jacob Securities Inc. (“Jacob Securities”) whose name appears on the
front page of this investment research hereby certifies that (i) the recommendations and opinions expressed in this
investment research accurately reflect the authoring analyst’s personal, independent and objective views about any and
all of the designated investments or relevant issuers discussed herein that are within such authoring analyst’'s coverage
universe and (ii) no part of the authoring analyst's compensation was, is, or will be, directly or indirectly, related to the
specific recommendations or views expressed by the authoring analyst in the investment research.

The compensation of Research Analysts is intended to reflect the value of the services they provide to the clients of Jacob
Securities. As with most other employees, the compensation of Research Analysts is impacted by the overall profitability
of the firm, which may include revenues from investment banking activities of the firm's Corporate Finance department.
Research Analysts' compensation is not, however, directly related to any specific corporate finance transactions.

Company Disclosures: n/a

Ratings & Risk Rankings: Each analyst assigns a rating that is appropriate to the analyst’s view of how that stock will perform (total return basis)
over the next 12 months on an absolute basis. At times the anticipated total returns may fall outside of the general ranges
stated below due to near-term events, market conditions or stock volatility or, in some cases, company-specific corporate
structures that result in consistently high yields.

Ratings.

Buy: Anticipate total return appreciation generally in excess of 15% over the next 12 months.

Speculative Buy. Anticipate total return appreciation generally in excess of 15% over the next 12 months, however, the
company is either pre-revenue, has negative cash flow, or a major unpredictable event may occur within 12 months.

Hold: Anticipate limited total return (general appreciation less than 15% or decline less than 5%) over the next 12 months.
Reduce: Near term price outlook is for a negative return; however the long term outlook is for a positive return.

Sell: Near term and long term return is expected to be negative.

Risk Rankings.

Low: Low financial and operations risk, high predictability of financial results, low stock volatility.

Medium: Moderate financial and operations risk, moderate predictability of financial results, moderate stock volatility.
High: High financial and or operation risk, low predictability of financial results, high stock volatility.

Research Distribution: Jacob Securities distributes research through Bloomberg, Thompson One, Capital I1Q and client lists.
Analyst Trading: Jacob Securities does not permit analysts to own or trade securities of the companies they cover.
Risk Qualifier: The information contained in this investment research has been compiled by Jacob Securities from sources believed to

be reliable, but no representation or warranty, express or implied, is made by Jacob Securities its affiliated companies or
any other person as to its fairness, accuracy, completeness or correctness. Jacob has not independently verified the
facts, assumptions, and estimates contained herein. All estimates, opinions and other information contained in this
investment research constitute Jacob Securities’ judgement as of the date of this investment research, are subject to
change without notice and are provided in good faith but without legal responsibility or liability.

This investment research is provided for information purposes only and does not constitute an offer or solicitation to buy
or sell any designated investments discussed herein in any jurisdiction where such offer or solicitation would be
prohibited. As a result, the designated investments discussed in this investment research may not be eligible for sale in
some jurisdictions. This investment research, is not, and under no circumstances should be construed as, a solicitation to
act as a securities broker or dealer in any jurisdiction by any person or company that is not legally permitted to carry on
the business of a securities broker or dealer in that jurisdiction. To the fullest extent permitted by law, none of Jacob
Securities, its affiliated companies or any other person accepts any liability whatsoever for any direct or consequential
loss arising from or relating to any use of the information contained in this investment research.

Jacob Securities Inc. is a member of the Investment Industry Regulatory Organization of Canada (IIROC) and Canadian
Investor Protection Fund (CIPF).This research report is intended for Institutional and Accredited Investors. Please do not
forward without the expressed written consent of Jacob Securities. Disclosure for Clients Outside of Canada. Jacob
Securities is a registered entity in Canada only. As such, this research report was not prepared subject to any disclosure
or disclaimer requirements outside of Canada.

This material is not directed to, or intended for distribution to or use by, any person or entity if Jacob Securities is
prohibited or restricted by any legislation or regulation in any jurisdiction from making it available to such person or entity.
This report may not be reproduced, re-distributed or passed to any other person or published in whole or in part for any
purpose without the prior consent of Jacob Securities. Additional information is available upon request.

© Jacob Securities Inc. All rights reserved.
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